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FROM YOU!  

 

Send us your comments, 
ideas for articles, and cod-

ing/billing tips & tricks. 
 

 
 
 
 
 
 
 
 
 
 

 

Medical Practices Now Face 10.1 Percent Payment Cut 
MGMA Connexion, November 2007 
 

In the f inal 2008 Medicare physician fee schedule, t he Cent ers for Medicare & Medi-
caid Services (CMS) announced t hat  t he cut  to physician payment  for Medicare serv-
ices has increased from 9.9 percent  t o 10.1 percent .   Unless Congress takes act ion 
prior to January 1, 2008, t he conversion factor wil l drop to $34.0682 from $37.8975.  
The anest hesia conversion fact or wil l decline to $16.3307 from $17.7594.  Cl ick here 
for informat ion on t his and ot her changes for 2008.  (See related story below.) 
 

AMA Medicare Physician Payment Reform – Congress Needs to Hear From You! 
 

According to t he Congressional Budget  Off ice, wit hout  congressional act ion Medicare 
physician payment  rat es wil l be reduced 10 percent  in 2008.  The 2007 Medicare 
Trust ees report  predict s t otal cut s of about  40 percent  by 2016. 
 

It  is crit ical t hat  Congress take act ion t his year t o replace t he cut s wit h posit ive up-
dat es based on pract ice cost  increases.  An AMA survey revealed t hat  60 percent  of 
physicians report ed t hat  t hey would have t o l imit  t he number of new Medicare pa-
t ient s t hey t reat  due to next  yearÕs cut .   The Medicare Payment  Advisory Commit t ee 
has recommended t hat  Congress increase payment  rates by 1.7 percent  in 2008Ñin 
l ine wi t h t he est imat ed pract ice cost  increase.  Cl ick here t o f ind out  what  you can 
do! 
 

Trailblazer Launches Jurisdiction 4 A/B Medicare Administrative Contractor 
(MAC) Web Site (DEN) 
 

Trailblazer Ent erprise Heal t h recent ly announced t he establ ishment  of  a web sit e 
dedicat ed to t ransit ion act ivit ies associat ed wit h t he new Jurisdict ion 4 A/ B MAC.  
Transit ion act ivit ies and frequent ly asked quest ions wil l be updated on t he web sit e 
on a regular basis.  Providers and ot her int erest ed part ies are encouraged t o regist er 
for a special J4 MAC Implementat ion l ist  serve.  In addit ion,  TrailblazerÕs offers a 
dedicat ed phone informat ion l ine (888) 488-6224, as well as an e-mail box for inquir-
ies. 
 

As t he J4 A/ B MAC, Trailblazer wil l t ransit ion claims payment  work from exist ing f is-
cal int ermediaries and carriers on an incremental basis.  A complet e state-by-stat e 
J4 t ransit ion schedule wil l be post ed as soon as it  is f inalized.  The J4 MAC includes 
Colorado, Texas, Oklahoma,  and New Mexico. Addit ional informat ion can be found 
on t he CMS web sit e. 
 

Edi t orÕs Not e:  The Colorado Medical  Societ y has been invi t ed t o j oin (and has ac-
cept ed) Trail blazerÕs Consul t ing Team (TCT).  The Part  A & Par t  B TCTs are being 
formed t o Òensure t his implement at ion is seamless, wi t h as few disrupt ions t o pro-
viders and benef iciar ies as possible.Ó  Addit ional  informat ion on t he TCT and it s ac-
t ivit ies wil l  be provided in a fut ure issue. 
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 “BROWN BAG” 
TELECONFERENCES 

 

 

December’s Topic: 
 

Consumer Directed Health 
Plans (CDPH) 

 

Watch your e-mail for de-
tails! 

 

 

NOVEMBER HEALTH PLAN  
NEWSLETTERS 

 

Click on the links below to ac-
cess the current  issues: 

 

Anthem 
Medicaid 
Medicare 

  

 

 
 

 

PRACTICE MANAGEMENT 
COMMUNITY TIP OF THE 

MONTH 
 

DonÕt  forget  that  next  mont hÕs 
issue of  the CMS LiveWire will 
be the last issue distribut ed to 
your ext ernal  e-mail account !   
To cont inue receiving our Spe-
cial Alert s & mont hly newslet -

ters af ter January 1,  2008, 
please make sure to log on to 

the Pract ice Management  
Communit y using your as-
signed username and pass-

word.   Once youÕve logged on, 
you can check your CoP mail-

box for any messages. 
 

 

CODING CORNER 
 

Determine t he Training 
Method That  Works Well  for 
Cont inuing Coding Educat ion 

 

 

HAPPY TURKEY DAY! 

 

 
Commercial Insurance Updates 
 

Anthem - Detai led l ine i t em informat ion now avai lable on EOBs/ RAs - Last  month we no-
t if ied you t hat  Anthem was changing our Explanat ion of  Benefi t s (EOB) and our Remit -
t ance Advice (RA) to give you more specif ic reimbursement  informat ion at  the line level. 
All  of AnthemÕs local members (enrolled in large group products) were included in t his 
upgrade by September 15,  2007, as original ly stated. However,  detailed EOB and RA in-
format ion for BlueCard

 

 members was phased in t hroughout  t he month of October,  begin-
ning on October 6, and f inalized by November 3.  Read onÉ 
 

Aetna – Vi rt ual Classroom Addit ions Ð In t he October Off ice Updates Link Aetna an-
nounced t hat  they have added 2 new recorded events to t heir Educat ion Sit e.  The f irst  is 
the ÒAetna Medicare Open Plan (PFFS) SeminarÓ that  explains how the plan works & how 
to administ er t he plan in your off ice.  The second event  is ÒBest  Coding Pract ices for Im-
munizat ion Services.Ó A comprehensive overview of t he correct  coding for immunizat ions 
& suggest ions on how to develop a best  pract ices clinical/ business model for primary care 
physicians are included. Log in to AetnaÕs secure web site for more informat ion. 
 

Medicaid 
 

What is the Colorado Indigent Care Program (CICP)? The CICP provides discounted 
healt h care services to low-income individuals at  part icipat ing providers. CICP is not  a 
healt h insurance program. The CICP is funded with federal and state dollars t o part ially 
compensate part icipat ing providers who provide health care to t he uninsured and under-
insured at  or below 250% of t he Federal Poverty Level. More infoÉ 
 

Medicare Updates 
 

NPI Edits Cause Claims Rejection Increase - Init ial  reports show that  t he claims rej ect ion 
rate has increased from the ÒnormalÓ rate of 2% to approximately 20% (results vary by 
state).  Read onÉ 
 

Medicare Announces a New "Key" NPI Date - Ef fect ive March 1,  2008, your Medicare fee-
for-service professional claims must  include an NPI in the primary f ields on the claim 
(i.e. , t he bil ling,  pay-t o, and rendering f ields).  You may cont inue t o submit  NPI/ legacy 
pairs in t hese f ields or submit  only your NPI on t he claim. You may not  submit  claims con-
taining only a legacy ident if ier in t he primary f ields. Failure to submit  an NPI in t he pri-
mary f ields will  result  in your claim being rej ected or returned as unprocessable begin-
ning March 1, 2008. Unt il furt her not ice, you may cont inue t o include legacy ident if iers 
only for the secondary f ields. Click here for more informat ion. 
 

Miscellaneous 
 

2008 CPT Coding Changes Released - If  you havenÕt  already done so itÕs t ime to order 
your 2008 coding materials. There are over 600 addit ions,  delet ions and revisions to the 
Category I Ð III CPT codes and modif iers alone. This doesnÕt  include t he considerable num-
ber of new/ updated coding notes and inst ruct ions.  Here are j ust  a few examples of t hose 
changes of general interest  to our Readers. Read onÉ 
Edit orÕs Not e:  A part ial  l ist of  changes wil l  be publ ished in t he December issue. 
 

AMA HIPAA Security Survey - The AMA has been invit ed by CMS to part icipate in a panel 
that  wil l discuss chal lenges physicians and others are facing wit h implement ing HIPAA se-
curit y provisions.  A recent  st udy,  which included smal l physician off ices,  found t hey, as 
well  as larger providers like big hospitals,  are st ruggling with securi ty compliance. The 
requirements under t he HIPAA securi ty rule are designed to be "scalable, " meaning that  
what  might  be appropriate for a large academic medical center to implement  t o meet  the 
requirements may be vast ly dif ferent  from what  a small pract i t ioner would do. While 
much of what  is required under t he HIPAA securit y rule makes business senseÑfor in-
stance, having an emergency mode operat ing planÑthe survey results suggest  many ques-
t ions remain over how best  to comply. Therefore, we are interested in learning about  
what  you are doing or would like t o do to make your pract ice more secure and where you 
need more informat ion.  Click here for t he survey quest ions. 
 

 


